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Paper Third
INCOME TAX LAW AND TAX PLANNING

Time : Three Hours] [Maximum Marks : 100

 


Note: Attempt all the five questions. One question
from each unit is compulsory. All questions
carry equal marks.
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1. 

i) 

P.T.O.
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ii) 

iii) 

iv) 



Explain the following:

(i) Casual Income

(ii) Difference between gross total income and total
income.

(iii) Explain the previous year and assessment year.

(iv) What do you understand by the term person
according to Income Tax Act 1961?

OR





Shri Devansh is the owner of two houses. Details of
both the houses are as follows :
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I II
 ` `

Municipal value) 20,000 24,000

Rent recived) 24,000 30,000

Fair Rent) 18,000 32,000

Municipal Tax) 2,000 2,400
  _                400 

Annual charge) per month
 
Ground Rent) 1,000 1,500

Interest on loan) 2,000 3,000






The Second house remained vacant for three months.
Both the houses were completed on 1st June 2015
and 1st June 2019 respectively. Compute Mr. Devansh
Income from House property for the assessment year
2021-22

P.T.O.
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2. 


Smt Navya is a Doctor, Her receipts and payments
account is as follows.

particulars ` particular `

   

Balance b/d 8000 (Rent) 6000

(01/04/2020)  (Salary) 5000

     

Sale of Medicines 48000 Medicines 6500

   

Consultation fee 26000 Scooty purchased 12500

    

Operation fee 58000 Scooty Expenses 2000

    

Rent from house property 5000 Household Expenses 48000

       

Gift from patients 5000 Balance c/d 31.03.2021 71000

151000 151000
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Half portion of house is used for her clinic and half
portion for self residence. 1/4th of scooty expenses is
related to her personal use. Outstanding operation fees
was Rs. 6,000.





Compute her professional income for the assessment
year 2021-22 it is assumed that her accounts are
based on cash basis.

/OR




From the following details of Mr. X, compute his income
from other sources for the assesment year 2021-22.

P.T.O.
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1.  `

Income from agriculture in Pakistan 5,000
2. 

Ground Rent for land in Rajkot 10,000
3. 

Interest on post office saving bank a/c 7,000
4.  

Interest on deposits with IFCI
5.  

Dividend from Foreign Company
6.  

Rent from subletting a house
7. 

 
Rent paid by X, for sublet house

8.  
Other expenses for sublet house

9.  
winning from horse race

10. % 
 
Rs. 54000 10% Tax free debentures
(Listed) Hero Ltd. 1-5-2020
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3. 


What do you mean by set off of losses ? Discuss the
provisions of setting off of losses as given in the In-
come Tax Act.

/OR




A Hindu undivided family has estimated the following
taxable income for the financial year 2021-22.

`

 

Income from house property

 

Interest on fixed deposit in bank

 

Profit from business

P.T.O.
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A member of family is disabled. Family has spent Rs.
15000 on his medical training. Determine the amount
of advance tax for the financial year 2021-22

4 / Unit - 4

4. 



The following details have been furnished by Mr.
Ramesh, who is the manager of a Hindu undivided
family. Compute the total income for the assessment
year 2021-22 Rs.

  

Dividend ( Gross)

  

Donation to an approved college
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Profit from unregistered firm)

  

Profit from Business

  

Director's fee received by Karta ( Personal)

  

Annual rental value of the letout property

  

Capital gain on transfer of investment

/OR



Write short notes on the following:

 (Working partner )

 (Membership of a firm)

 (Association of persons )

 (Book profit)

P.T.O.
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5.          


From Income Tax point of view which form of business
partnership firm, sole properietory business or com-
pany shall be beneficial ?

/OR

 

Differentiate between " Tax Planning" and Tax
Evasion:

 


Discuss the main points regarding the selection
of form of new business.


